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W e have audited the general purpose financial statem ents of South Tangipahoa Parish Port 
Commission (Commission), Pontchatoula, LouM an a, as of December 31, 2001 and for the year then 
ended, as listed in the table of contents. These general purpose finan cial statem ents ar e the responsibility 
of the Com m ission's m an agem ent. Our responsibility is to express an  opinion on these general purp ose 
financial statem ents based  on our audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted  in the United  
States of Am erica an d th e standards applicable to finan cial audits contained in Government Auditing 
Standards issued  by the Com ptroller General of the United States. Those stan dar ds require that we plan 
an d perform the audit to obtain reasonable as sur an ce about whether the general purp ose finan cial 
statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test bas is, evidence 
supporting the am ounts and disclosur es in the general purpose finan cial statem ents. An audit also 
includes as sessing the accounting principles used  an d significan t estim ates m ade by m an agem ent, as  w ell 
as evaluating the overall general purpose financial statem ent presentation. W e believe that our audit 
provides a reasonable bas is for our  opinion. 

In our opinion, the general purpose finan cial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Com m ission as of December 31, 2001 an d the results of its 
operations for the years then ended  in conformity with accounting principles generally accepted in the 
United  States of Am erica. 

Our audit w as co nducted for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The inform ation listed  in the table of contents as supplem entary inform ation 
is presented  for purposes of additional an alysis mid is not a required  part of the general purp ose finan cial 
statements of the Commission. Such inform ation has been subjected to the auditing proced ures applied in 
the audit of the general purp ose finan cial statem ents an d, in our opinion, is fairly presented  in all m aterial 
respects in relation to the general purpose finan ci,d statem ents tak en as  a whole. 

In accordan ce w ith Government Auditing Standards, we have also issued  a report dated  M arch 14, 
2002 on our consideration of th e Com m ission's internal co ntrol over finan cial reporting and our tests of its 
complian ce with certain provisions of laws, regulations, contracts an d gran ts. That report is an integral 
part of an  audit perform ed  in accordance with Government Auditing Standards and should be read in 
co njunction with this report in co nsidering the results of our audit. 



Cash 

Certificates of deposit 

SOUTH TAN GIPAH OA PARISH PORT COM M ISSION 
COM BIN ED BALAN CE SH EET - ALL FUND  TYPES 

AND ACCOUNT GROUPS 
DEC~ BER 31,20~1 

Receivables: 
Ad V alorem taxes - delinquent 
State revenue sharing 
Port operator 
From tax collector 

Property and equipm ent 

TOTAL ASSETS 

Accounts payable 

Total Liabilities 

Investm ent in general fixed assets 

ASSETS 

Govern m ental Funds 

General 
Eund 

$ 378,834 $ 

839,874 

146,713 
25,261 
12,100 
189,939 

$ 1,592,721 $ 

Capital 
Projects 
Eond 

PA GE 2 

Account 

_ __
Gro~  
General Totals 
Fixed  (M emorandum 
Ass~s _~ y) 

6,087 $ -- $ 384,921 

- - 839,874 

146,713 
25,261 
12,100 
189,939 

=~ _.7~1~ ,4~  _7,13!.,449 

$ 9,031 $ 

9.031 

6.087 $ 7,131,449 $ 8,730,257 

- - $ :~ $ 9,o31 

9.031 

- - 7,131,449 7,131,449 

Fund balanaee - unreserved, undesignated _ L5_83,_690 6,087 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY $ 

See accom panying notes. 

_
1

.
583,690 

_ _ 
6
_ ,0_87_ 

1.592.721 $ 6.087 

7.131.449 

$ 7.131,449 

8,721,226 

$ 833~257 



REVENUES: 
A d valorem taxes 
Stale revenue sharing 
Rental revenue 
Interest revenue 
Other revenue 

Total revenues 

EXPENDITURES: 
G eneral govem m ent 
Capital outlay 

Total expendilures 

SOUTH TANGIPAHOA PARISH PORT COM M ISSION 
COM BINED STATEM ENT OF REVENU ES, 

EXPENDITURES AND  CHANGES IN  FUND  BA LAN CE - 
ALL GOVERNM ENTAL FUND TYPES 

Excess (Deficit) of Revenues over Expenditures 

Other financing sources (uses) 
Operating transfers in (out) 

2001 

General 
Fund 

350,486 
37,892 
70,110 
52,463 
123.008 

633.959 

233,441 

.4.8~086 

281.527 

352,432 
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Capital Totals 
Projects (M emorandum 
Eun~l Only) 

350,486 
37,892 
70,110 
52,463 
123.008 

633,959 

233,441 

_  
19,292 67,378 

19,29
.
2 

_ . . 
300,819 

(19,292) 333,140 

_ ~ o,ooo) _ 2_o,90_q 

Excess (Deficit) of Revenues and Other Financing 
Sources over Expenditures and Other Financing Uses 332,432 708 333,140 

FUND BALAN CE, BEGIN NIN G OF Y EAR 

FUND BALANCE, END OF YEAR 

See accom panying notes 

1,251,258 
.~378 1~256,636 

$ 1,583,690 $ 6,086 $ b589j776 



Revenues: 
Ad valorem taxes 
State revenue sharing 
Self generated 

Total revenues 

Expenditures: 
General govem m en~ 
Capital outlay 

SOUTH TANGIPAHOA PARISH PORT COM M ISSION 
STATEM ENT OF REVENUES, EXPEND ITURES 

AN D CH AN GES IN FUND BALAN CE - 
BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 

Total expenditures 

Excess of revenues over expenditures 

Other financing sources (uses) 
Operating transfers in (out) 

Excess of revenues and other financing 
sources over expenditures and other financing uses 

FUND  BAL AN CE, BEGINN IN G OF YEAR 

FUN D BALAN CE, END  OF YEAR 

See accom panying notes 

Revised 
B~dgel A~lua! 

303,447 $ 350,486 $ 
45,000 37,892 

!45~557 _ 2~5,581 
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Variance 
Favorable 

(Unf~yorable) 

47,039 

(7,108) 
100,028 

494,000 
_  633,959 139,959 

394,000 
100.000 

494.000 

233,441 

~48,086 

281,527 

352,432 

160,559 
51,914 

21~473 

352,432 

- - 

_  (gP,9o?) _ (20ooo) 

1.101.767 

$~ 101~76_ 7 

332,432 332,432 

1,251,258 149,49
.
1 

$ 1,583,69 0 S 481,923 
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The South Tangipahoa Parish Port Conmaission (Commission) was created by the Louisiana State 
Legislature under the provisions of Lo uisiana Revised  Stature 34:1951. The Comm ission is composed  of 
seven m embers from the Parish of Tangipahoa who are appointed  directly by the Govern or. Each board 
m em ber receives com pensation per m eeting attended payable exclusively from  self-generated  funds. The 
Com m ission consists of the boundaries an d lim its of W ards 6, 7 and 8 of Tan gipahoa Parish. The 
Com m ission has authority to own, construct, operate an d m aintain property, structures an d facilities 
necessary or useful for port, rec reational, harbor and term inal purposes. The Comm ission also has the 
authority 1o m ake and enter into contracts, leases an d other agreem ents w ith operating entities interested  in 
the transportation, storage mad shipping of produets. Also, the Congnission m ay levy annually an  ad 

valorem tax not to exceed two an d one-half mills on the dollar on the property subject to taxation located 
within its boundaries. The Com m ission presently has two paid employees, an  Executive Director an d 
Sec retary. 

The Com m ission presently m aintains an office located in Ponehatoula, Lo uisian a, an d a shallow 
water port facility located  in M anchae, Louisian a. The port facility includes a dock with a 20,000 square 
foot warehouse, railroad siding adjacent to the Illinois Central Railroad track mad a second dock with a 
30,000 square foot tran sit facility. The port fiacility is presently operated  under a M arine Term inal 
Operators Agreem ent with a contract operator. 

1. SUM M ARY OF SIGNIFICANT ACCOUN TIN G POLICIES 

GA SB Codification Section 2100 establishes criteria for determ ining the govenm aental 
reporting entity. The Com m ission is considered a separate reporting entity. 

The accompan ying general purpose finan cial statem ents of the Comm ission have been prepared  
in conformity with accounting principles generally acc epted  in the United States of America (GAAP) 
as applied to governmental units. The Governmental Accounting Stan dards Board (GASB) is the 
accepted  standard setting body for establishing governm ental acc ounting an d finan cial reporting 
principles. 

The Com m ission uses funds an d acco unt groups to report on its finan cial position an d the 
results of its operations. Fund accounting is designed  to dem onstrate legal com plian ce an d to aid 
finan cial m anagem ent by segregating tran sactions relating to certain governm ent functions or 
activities. 
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NOTES THE GENERA L PURPOSE TO FIN ANCIAL STATEM ENTS 

1. SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES (Continued) 
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A fund is a separate accounting entity with a self-balancing set of accounts. An account group, 
on the other hand, is a financial reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded in the fimds because they do not directly affec t net expendable 
available financial resources. 

GOVERNM ENTAL FUND S 

Funds of the Com m ission are classified  as governm ental funds. Govermnan tal funds account 
for the Com m ission's general activities, including the collec tion and disbursem ent of specific or 
legally restricted  m onies, and the acquisition or construction of general fixed  assets. Govern m ental 
funds of the Com m ission include: 

General Fund 

The General Fund is the general operating fund of the Com m ission and acc ounts for all 
financial resources w ith the exception of those required to be accounted for in other funds. 

Capital Projects Fund 

The Capital Projects Fund accounts for financial resources received and used for the acquisition, 
constru ction or improvem ent of capital facilities not reported in the general fund. 

General Fixed  A ssets Account Grouo 

The acco unting an d reporting treatm ent applied  to the fixed  assets associated  with a fund is 
determ ined  by its m easurem ent focus. Fixed assets used in govenmaental fund type operations are 
accounted for in the General Fixed Assets Acco unt Group and ar e rec orded  as  expenditures in fl~e 
governmental fund types when purchased . Public domain ("infrastructure") general fixed assets are 
not capitalized . N o deprec iation has beeu provided on geueral fixed assets. 

All fixed  assets are stated at historical cost or estim ated  historical cost if actual historical cost is 
not available. D onated fixed assets ar e stated at their estim ated  fair m arket value on the date 
donaled. 

The account group is not a "fund". It is co ncern ed  only w ith the m easurem ent of financial 
position. It is not involved w ith m easurem enls of results of operations. 
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The accounting and financial reporting treatm ent applied  to a fund is determ ined by its 
m easurem ent focus. The govern m ental funds are accounted for using a current finan cial resources 
uaeasurem ent focus. W ith this m easurem ent focus, only current assets an d current liabilities are 
generally included on the balan ce sheet. Operating statem ents of these funds present increases an d 

decreases in net current assets. 

Revenues 

The m odified  acc rual basis of accounting is used  by the governm ental funds. Under the 
m odified accru al bas is, revenues are generally rec ognized when they becom e m eas urable and 

available as net current assets. 

Ad valorem taxes ar e as sessed on a calendar year  basis an d becom e due on N ovember 15, of 

each year, rind become delinquent on December 31. The taxes are genera!ly collected in December 
of the current year, m~d Jan uary an d Febru ary of the ensuing year . 

Fed eral and state grants ar e recorded  when 
Revenues from rentals are recorded  when earned 
received . 

Expenditures 

the reimbursable expenditures have been incurred . 
Substantially all other revenues ar e rec orded  when 

Expenditures ar e generally rec ognized under the m odified accru al basis of accounting when the 
related fund liability is incurred  except for principal mad interest on long-term debt which are not 
recognized until due. 

F 

Tran sfers between funds that ar e not expected to be repaid are accounted  for as  other finan cial 

sources (uses). 

Inventories 

The Com m ission uses the purchas e m ethod for accounting for expendable supplies whereby 
expenditures are recognized  when the item .~ are purchased. The Commission did not record an y 
inventory at D ecem ber 31, 2001. 
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BUDGETS: 

The Comm ission uses the follow ing budget practices 

(Continued) 
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1) The Commission prepares its budget on the modified accrual basis of aeco tmting in 
accordance with accounting principles generally accepted  in the United  States of Am erica 
(GAAP). The Commission adopted a budget for the General Fund for 2001. 

2) The Commission's treasurer prepares the proposed budget and submits the same to the 
president and board of com m issioners no later than fifteen days prior to the beginning of 
each fiscal year. The proposed  budget for 2001 was  presented  to the president an d board on 
N ovem ber 17, 2000. 

3) A public hearing is held on the proposed budget after publication of the call for the hearing. 
The public hearing on the proposed  budget for 2001 was held on December 7, 2000. 

4) After the public hearing and completion of all action necessary to finalize an d implement 
the budget, the budget is adopted . "llae budget for 2001 w as adopted on D ec em ber 7, 2000. 

5) Budgetary amendments require the approval of the president and the board of 
eonm fissioners. The budget for 2001 w as am ended on October 18, 2001. 

6) All budgetary appropriations lapse at year-end. 

7) Formal budgetary integration is not employed; however, periodic budget comparisons arc 
m ade as a part of interim  reporting. Budgeted am ounts included in the acco m pan ying 
financial statem ents include the am ended  budget am ounts. 

Cash includes am ounts in dem an d deposits, interest bearing dem an d deposits, and m oney 
m arket acco unts. Cash also includes an aounts in tim e deposits and those investm ents with original 
m aturities of 90 days or less. Under state law, the Com m ission m ay deposit funds in dem an d 
deposits, interest bear ing dem and deposits, m oney m arket accounts or tim e deposits w ith state banks 
organ ized under Louisiana law an d national banks having their principal offices in Lo uisian a. 
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CASH AND CASH EOUIVAL ENTS (Continued) 

(Continued) 

PA GE 9 

Under state law, the Com m ission m ay invest in Uuited States bonds, treasury notes or 
certificates. These are reported separate from cash if their original m aturities exceed  90 days; 
however, if the original m aturities are 90 days or less, they ar e classified  as cash equivalents. 

The Com m ission's secretary cam s annual and sick leave at various rates depending upon length 
of service. Both annual an d sick leave accum ulate an d can be used  during the term of the 
em ployee's service. A m axim um of 300 hours is paid upon separ ation l~om  serv ice but no unused  
sick leave is paid upon separation of service . 

The Exec utive D irector rec eives an nual leave and sick leave each of which is non-cum ulative 
an d non-vesting. As of Dec ember 31,2001, no acc rual for employee leave benefits w as m ade as the 
am ount is not m aterial. 

FUND EQUITY 

Reserves 

Reserv es represent those portions of fund equity not appropriable for expenditures in the 
following year  or legally segregated  for a spec ific fu ture use. 

D esignated fund balances represent tentative plan s for fu ture use of financial resources. 

TOTAL COLUM N S ON STATEM ENTS 

The total colum ns on the statem ents ar e captioned M em orandum  Only to indicate that they ar e 
presented only to facilitate financial analysis. D ata in these colum ns do not present finan cial position 
or results of operations in conform ity w ith accounting principles generally accepted in the United  
Stales of/unerica. N either is such data com parable to a consolidation. 

Ad valorem taxes, which are general fire d revenue, w ere authorized  and levied  at the rate of 
2.09 m ills during 2001. 
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The Com m ission levies ad valorem taxes annually. These taxes are due in November and 
becom e delinquent on December 31. An enforceable lien is placed on property as of January 1 an d 
the property is sold at public auction in June, if the ad valorem taxes have not been paid. Revenues 
from ad valorem taxes are budgeted in the year billed and recognized  as revenue when billed . 

The Tan gipahoa Parish Sheriff's Office bills and collects the property taxes using the assessed  
value detem lined by the Tax A ssessor of Tan gipahoa Parish. The taxes ar e generally collected  in 
Dec ember of the current year, and Jan uary an d February of the ensuing year . The Con~nission is 
perm itted by state law to levy an ad valorem tax not to exceed  tw o and one-half m ills on the property 
subject to taxation within W ards 6, 7 and 8 of Tangipahoa Parish. For 2001, the Commission levied 
2.09 m ills for a total tax levy  of $382,600 on taxable property valuation totaling $183,066,000. 

3. DUE FROM  TAX COLLECTOR 

The due from tax collector in the amount of $189,939 represents ad valorem tax  collec ted on 
behalf of the Com m ission during D ecem ber 2001 an d held by the tax collector at D ec ember 31. The 
Com m ission rec eived the funds in Jan uary 2002. 

4. CASH AN D CERTIFICATES OF DEPOSIT 

At D ec em ber 31, 2001, the Com m ission had cash and certificates of deposit in the an lount of 
$394,054 an d $839,874, respectively. 

The cash and certificates of deposit are stated  at cost which approxim ates m arket. Under state 
law, these deposits (or the resulting bank balances) must be secured by fed eral deposit insurance or 
pled ged sec urities. The m arket value of the pledged sec urities an d federal deposit insuran ce m ust at 
all tim es equal the an aount on deposit. The pledged  sec urities are held in the nam e of the pledging 
fiseal agent ban k in a holding or custodial bank that is m utually acceptable to both parties. 

The deposits of the Com m ission are held by several finan cial institutions. At Dec ember 31, 
2001, the Commission had $394,054 (bank balance) in cash deposits an d $839,874 (bank balance) in 
certificates of deposit which w ere co vered  by FDIC insur ance and pled ged  securities held by a 

second bank in joint custody. 
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A sum m ary of changes in general fixed assets for the year ended  D ecem ber 31, 2001 follow s 

Land and im provem ents 
Fum iture and fixtures 
Port facility 
Port im provem ents 
and equipm ent 
Autom obile 

6. LEASES 

Total 

B~an ee Balance 
1/1/2001 A dditions D eletions 12/31/2001 

$ 476,874 
16,639 

6,430,435 

135,894 
_ ~ 18 6_&~26 

$ -- $ -- 

67,378 -- 

- - (14,397) 

$ 476,874 
16,639 

6,497,813 

121,497 
18,626 

$.7~2~ 4.~&~  $67.378 $(14.397) $7.131.449 

The Com m ission records operating leases as current expenditures in the accom panying financial 
statem ents. The follow ing is an analysis of significant operating leases at D ecember 31, 2001. 

On January 31, 2000, the Com m ission entered  into a thirty-six m onth lease for offi ce space 
located at 163 W . H ickory Street, Ponchatoula, Louisiana. The lease req uires the lessee to carry 
public liability insuran ce in the am ount of not less than $500,000 nam ing the lessor as an  additional 
insured at no cost to lessor. The m onthly rent is $800. The following is a sched ule of future 
m inim um lease paym ents as of D ecem ber 31, 2001: 

Y ear Ending 
D ecem ber 31 

2002 

7. EM PLOY EE PEN SION  PLAN 

Plan D escription 

Am ount 

$9.600 

The Com m ission's sec retary participates in the Louisiana State Em ployee's Retffem ent 
System - LA SERS. 

LA SERS is a cost-sharing, single-em ployer defined  benefit pension plan which covers state 
officers an d em ployees and their beneficiar ies. 
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7. EMPLOYEE PENSION PLAN (Continued) 

Em ployee m em bers as of Jtme 30, 2001 are as follow s: 

Retirees and beneficiaries currently receiving benefits 
Terminated vested em ployees not yet receiving benefits 
D eferred retirem ent option plan participants 
Term inated non-vested  el~aployees who have 
not withdrawn contributions 
Current active m em bers 

30,992 
1,300 
2,365 

28,223 
_ 64,519 

PAGE 12 

LASERS issues a publicly available finan cial report that includes financial statem ents and 
required supplem entary inform ation. The finan cial report m ay be obtained  by writing 1o LASERS, 
P.O . Box 44213, Baton Rouge, LA 70804-42.13. 

Contributions 

M ember contribution rates for LASERS are established by Louisian a Revised Statutes 11:62. 
M ember contributions ar e ded ucted from their salary mad rem itted  to LA SERS by the Com m ission. 
The m ember contribution rate for year ended  June 30, 2001 was 7.5%  of covered payroll and totaled  

$504. 

The em ployer contribution rate is established under Lo uisiana Revised  Statutes 11:101 - 11:104 
an nually by the Actuarial Forecasting Conm fittee. The em ployer co ntribution rate for year ended 
June 30, 2001 was 13.0% of co vered payr oll an d totaled  $1,087. 

Benefits 

Retirem ent 

The age an d years of cred itable service req uired in order for a m em ber to retire w ith full benefits 

are established by Statute and vary depending oi1 the member's employer and job classification. The 
substantial majority of members may retire with full benefits at ages ranging from age upon 
completing thirty years of creditable serv ice, to age sixty upon com pleting ten years of cred itable 
serv ice. Additionally, m embers m ay choose to retire with 20 years of service at any age, with an  
aetuarially red uced benefit. 

The basic annual retireff~ent benefit for substan tially all m embers is eq ual to 2-1/2%  of average 
compensation m ultiplied  by the number of years of cred itable service. 
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Benefits (Continued) 

Disability Benefits 

(Continued) 
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Substan tially all m em bers w ith ten or m ore years credited  service who becom e disabled m ay 
receive a m axim um disability retirem ent benefit equivalent to the regular retirem ent formula wifl~out 
reduction by reason of age. 

Survivor's Benefits 

Certain eligible surviving dependents receive benefits based  on the dec eased  m ember's 
eom pensalion and flmir relationship to the deceased. The deceased m em ber who w as in state service 
at the tim e of death m ust have a m inim um  of five years of service cred it, at least two of which w ere 
earn ed  irmnediately prior to death, or who had a m inim um  of tw enty years of service credit 
regardless of when earn ed  in order for a benefit to be paid to a m inor or handicapped  cbild. Benefits 
are payable to an  mmaarried  child until age eighteen, or age tw enty-three if the child rem ains a full- 
tim e student. The aforem entioned m inim um serv ice credit requirem ent is ten years for a surviving 
spouse with no m inor children, and benefits are to be paid for life to the spouse or qualified  
handicapped child. 

Actuarial M ethods and A ssum ptions 

V aluation date 
Actuarial cost m ethod 
Am ortization m ethod 
Rem aining am ortization period 
A sset valuation m ethod 

Actuarial A ssum ptions: 

Investm ent rate of retum  
M ortality 

Term ination, disability 
and retirem ent 

Salary increases 

Cost-of-living adjustments 

June 30, 2001 
Projected unit cred it 
Increasing annuity to 2029 
28 years 
U tilizes a four-year w eighted  average of the unrealized gain 
or loss in the value of all assets at m arket. 

8.2:;%  per annum 
Mortality rates were projected based on the 1983 Sex 
D istinct Graduated Group Annuity M ortality Table w ith 
fem ales set at attained  age plus one. 
Term ination, disability and retirem ent assum ptions w ere 

projected based on a five-year (1981-1986) experience 
study of the System 's m em bers. 
Salm'y increases which ran ge between 4.00%  an d 11.75%  

were projected based on a five year (1981-1986) experience 
study of the System 's m em bers. 
N one 



 

SOUTH TAN GIPAH OA PARISH PORT COM M ISSION 
NOTES TO THE GENERA L PURPOSE FINANCIAL STATEM ENTS 

7. EM PLOYEE PEN SION PLAN 

Schedule of Fundin~ Progress 

Actuarial 
Valuation 
D ate 

6/30/99 
6/30/00 
6/30/01 

(Continued) 

Unfunded 
Value of Actuarial Accrued AAL 

Assets Liability (AAL) (UAAL) 

$5,574,958 
6,170,978 
6,418,296 

$7,582,856 
8,257,313 
8,652,591 

$2,007,898 
2,086,335 
2,234,295 
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UAL as a 
Funded Covered Percentage of 
Ratio Payroll Covered Payr oll 

~  (('o-a)/c) 

73.5% $1,736,963 
74.7%  1,820,132 
74.2%  1,782,884 

115.6%  
114.6%  
125.3%  

The total actuarial accrued liability delermined using the Projected Unit Credit cost method 
increased by $395,278,122 from June 30, 2000 to June 30, 2001. There were deminimus changes in 
benefit provisions during the year. The experience acc ount decreased to $184,023,157 at June 30, 
2001. Changes in the experience account for the year ended June 30, 2001, includes dec rease of 
$236,334,026 due to deficit investment incom e an d increase of $1,878,982 of accumulated  interest 
on the fund balance and a red uction of $89,062,912 to fund the COLA granted  to retirees on July l, 
2001. 

.ESTIM ATES 

9 

The preparation of finan cial statem ents in conformity with acc ounting principles generally 
accepted  in the United  States of Am erica rexluires m anagem ent to m ake estim ates and assum ptions 
that affect certain reported  am ounts and disclosures. Accordingly, actual results could differ fi'om 
those estim ates. 

The Com m ission allowed  a teleconm m nieations com pan y to constru ct a com m unications tow er 
on the Port Site in 1996. The lease on the tow er site had an  original term of 5 years w ith autom atic 
renewals for four additional 5-year term s unless the telecom m unications company cancels, ill 
writing, 90 days prior to the end of a 5-year tenn. The lease pem fitted the telecom m unications 
com pan y to sublease parts of the tow er w ith paym ents being m ade to the Com m ission. 

The original lease with the telecom m unications compan y began on September 1, 1996 and 
called  for m onthly paym ents of $1,500 that escalated  by 4%  per annum . The telecomnmnications 
com pany entered into sublease agreem ents w ith other telec om m unication com panies com m encing 
December 20, 1997 mad August 21, 1998. These subleases required initial payments of $750 per 
m onlh each that also escalated  by 4% at the end of each 12-m onth period. 
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SOUTH TANGIPAHOA PARISH PORT COM M ISSION 
N OTES TO THE GENERA L PUJLPOSE FINANCIAL STATEM ENTS 

(Continued) 

The Com m ission expects to receive the following revenue from these leases 

For the Y ear 

2002 
2003 
2004 
2005 
2006 

Totals 

10. SUB SEOUEN T EVENT 

Am ount 

$ 43,120 
44,844 
46,638 
48,504 

33 187 

$ 6gl 6gl 6gl 6gl 6gl 6gl~ __ 
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In early 2002, the Commission entered  into a $1.1 m illion contract for the constru ction of a 
transit shed at the Port Site. This contract will be funded as state project number 528-53-0002 
through the Louisiana D epartm ent of Transportation. 
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Louisiana Revised Statute 34:1951(A) provides that each board member shall be compensated in the 
am ount of seventy-five dollars per m eetings, which shall be payable exclusively from  self-generated 
funds. The Com m ission shall hold a regular m eeting once each calendar m onth w ith a m axim um of six 
additional special m eetings annually. The Com m ission held 15 m eetings during 2001. 

Com m issioner 

K eith Bobb-Sem ple 
John Irion 
Robert Lansden 
Charles M eK askle 
M ark Perrilloux 
M erlin Pistorius 
V ictor Rax sdale 

Am ount 

$ 1,050 
1,125 
825 

1,125 
1,050 
900 



 

SOUTH TAN GIPAH OA PARISH PORT COM M ISSION 
INDEPEND ENT AUDITOR'S REPORT ON COM PLIANCE AND ON 

INTERN AL CONTROL OVER FINANCIAL REPORTIN G BASED ON AN 
AUDIT OF GENERAL PURPOSE FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH GO VERNM ENTAUDITING STANDARD S 

Board of Com m issioners 
South Tangipahoa Parish Port Comm ission 
Pontehatoula, Louisiana 

PA GE 17 

M arch 14, 2002 

W e have audited the general purpose financial statem ents of South Tangipahoa Parish Port 

Commission (Commission), Pontchatoula, Louisian a, as of and for the year ended December 31, 2001 and 
have issued our report thereon dated  M arch 14, 2002. W e conducted our audit in accordan ce with 
auditing standards generally accepted  in the United States of Am erica and the stan dards applicable for 
finan cial audits contained  in Government Auditing Standards issued  by the Com ptroller General of the 
United States. 

Compliance 

As part of obtaining reas onable assurance about whether the Com m ission's general purpose 
financial statem ents ar e free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of laws, regulations, contracts and gran ts, noncom plian ce w ith which could have a m aterial 
effect on the determination of financial statem ent am ounts. How ever, providing an opinion on 
compliance with lhose provisions was not an objective of our audit an d, accordingly, we do not express 
such an opinion. The results of oar  tests disclosed no instan ces of nonco m plian ce that are required  to be 
reported under Government Auditing Standards. However, we noted certain im m aterial instan ces of 
noncompliance that we have reported  to the m an agem ent of the Comm ission in a separate letter dated  
M arch 14, 2002. 

nlem al Control Over Financial Renortine 

In planning and perform ing our audit, we considered the Com m ission's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purp ose financial statem ents and not to provide assuran ce on the intern al control over 
financial reporting. Our consideration of the intem al control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be m aterial 
w eaknesses. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al 
control componenls does no1 red uce 1o a relatively low level the risk that m isslalem ents in am ounts that 
would be m aterial in relation to the general purp ose financial statem ents being audited m ay occur an d not 
be detec ted within a tim ely period by em ployees in the normal co urse of perform ing their assigned  
functions. W e noted no m atters involving the inlernal control over finan cial reporting an d its operations 
that w e consider to be m aterial w eaknesses. H ow ever, w e noted  other m atters involving the internal 
control over financial reporting that w e have reported  to the m an agem ent of the Com m ission in a separate 
letter dated M ar ch 14, 2002. 
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This report is intended for tile inform ation of the Comm issioners, m anagem ent of the Comm ission 
and the Legislative Auditor of the State of Lo uisian a an d is not intended  to be an d should not be used by 
anyone other than these specified parties. Under Louisian a Revised  Statute 24:513, this report is 
distributed  by the Legislative Auditor as a public docum ent. 
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SECTION  1 : SUM M ARY OF AU DITOR'S REPORT 

A . FIN AN CIAL STATEM EN T AUD IT OPIN ION 

AJ. DUI'LANTIER. JR E.T'A 
{ 1919.1985) 

fELIX J HRAPMANN. JR , C P A 
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M arch 14, 2002 

W e have audited the financial statem ents of the South Tangipahoa Parish Port Com m ission as of 
and for the year ended D ecem ber 31, 2001 and have issued our report thereon dated M arch 14, 
2002. W e conducted our audit in aeeordance with auditing standards generally aeo epted in the 
U nited States of Am erica and the standards applicable to financial audits contained in Governnlent 
Auditing Standards, issued by the Com ptroller General of the U nited States. Our audit of the 
financial statem ents as of D ecem ber 31, 2001 resulted in an unqualified opinion. 

B. REPORT ON COM PLIAN CE AND  ON IN TERN AL CON TROL OV ER FINAN CIAL 

Internal Control: 

M aterial w eaknesses - N one noted 
Reportable conditions - N one noted 

Com pliance: 

Noncom pliance m aterial to financial statem ents - N one noted  

C. Fed eral Aw ards: 

N/A 
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SECTION 2: FIN AN CIAL STATEM ENT FIND IN GS 

A , CURRENT YEAR FINDIN GS (OTH ER M ATTERS 

01-01 The intern al co ntrols over cash should include the agreem ent ofthe reco nciled balan ce in each 
ban k account to the general ledger balance at the end of each m onth. At D ecem ber 31, 2001, 
the general ledger balance in the operating cash account exceeded  the rec onciliation balance by 
$8,255. This was caused by voiding a check in the general ledger but not properly accounting 
for the voiding proced ure in the reconciliation. N ot rec onciling cash per bank with th e balan co  
per the general led ger could result in th e loss of funds. W e recom m end the Comm ission 
establish procedures to ensure that the bank reconciliation balan ce is agreed  to the general 
led ger balance for each cash account on a m onthly basis. 

01-02 The Commission has historically accounted for the state project account as a capital project 
fund. This entails keeping the accounting records for the state projects separate from the 
general fund activity. W hen the Com m ission com puterized its accounting function during 

2001, the state project funds were accounted for as part of the general fund. Not reporting 
capital project activity in a separate fund could result in incorrect reporting of the capital 
project activity. W e recommend a separate general ledger be established to account for the 
assets and activity of the slate projects. 

01-03 D uring the year ended D ecem ber 31, 2OOl, the Com m ission com puterized their aec ounting 
system . A s a result, the fixed assets w ere included in the activity of the general fund. To 
properly account for fixed  assets, a separate fund should be established for the fixed assets 
activity only. If the fixed assets are not aceounled for using a separate fund, th e assels co uld 
be reported incorrectly. W e recom m end that the fixed assets be set up in a separate fund. 

01-04 Exec utive Order M JF 96-79 is applicable to all unclassified  employees of the State of 
Louisian a. It requires that unclassified em ployee s ca m  sick and annual leave based  on years of 
serviee and cred ited m onthly. It was noted  that the Executive Director is an  unclassified 
em ployee an d does not earn leave in acc ordan ce w ith the above referenced Executive Order. 
W e rec onm aend the Com m ission's policy be reviewed an d chan ged  to comply with Exec utive 
Order M JF 96-79. 

01-05 D uring th e ~ urse ~ f the audit it was disc~ vered  th a~ ~he Exee utive D irec ~r is n~t c~ntfibu~ng 
to the Louisiana State Em ployees' Retirem ent System . All state em ployees are required to 
contribute to the retirem ent system . However, there m ay be specific laws that exempt the 
Executive Direc tor from becom ing a m em ber of the System , W e rec om m end that the 
Com m ission review the law s pertaining to m em bership in th e retirem ent system  to determine if 
the Executive D irec tor is required  to be a m em ber. 

B. PRIOR Y EAR FIN DIN G S (OTH ER M ATTERS 

N ON E 
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M arch 14, 2002 

In plalm ing and perform ing our audit of the financial statem ents of South Tangipahoa Parish Port 
Com m ission for /he year ended D ecem ber 31, 2001, w e considered  its intem al control in order to 
determine our auditing proced ures for the purpose; of expressing our opinion on the financial statem ents 
and not to provide assuran ce on the internal control. 

Our consideration of the intern al control w ould not necessarily disclose all m atters in the intern al 
control that m ight be m aterial w eaknesses under stan dards established by the Am erican Institute of 
Certified Public A ccountants. A m aterial w eakness is a condition in which the design or operation of one 
or m ore internal control com ponents does not red uce to a relatively low level the risk that errors or fraud 
in am ounts that w ould be m aterial in relation to the finan cial statem ents being audited  m ay oec ur and not 
be detected  within a tim ely period by employex,~s in the norm al course of performing their assigned 
functions. W e noted no m atters involving the intern al control and its operations that we consider to be 
m aterial weaknesses as defined above. 

W e noted other m atters during the co urse of the audit which w e feel should be presented  to 
m anagem ent: 

The intern al controls over cash should include the agreem ent of the reconciled  balance in each 
bank account to the general led ger balance at the cmd of each m onth. At D ecem ber 31, 2001, the general 
ledger balan ce in the operating cash account exceed ed the reconciliation balan ce by $8,255. This was 
caused  by voiding a chec k in the general led ger but not properly accounting for the voiding procedure in 
the rec onciliation. N ot reconciling cas h per bank w ith the balan ce per flae general led ger could result in 
flae loss of funds. W e recom m end the Com m ission establish proced ures to ensure that the bank 
reconciliation balance is agreed to the general led ger balance for each cas h account on a m onthly basis. 

The Conunission has historically accouutcA for the state project account as a capital project fund. 
This entails keeping the accounting records for the state projects separate from the general fund activity. 
W hen the Commission computerized  its accounting function during 2001, the state project funds were 
accounted for as part of the general fund. Not reporting capital project activity in a separate lan d could 
result in inco rrect reporting of the capital project activity. W e recommend a separate general ledger be 
established 1o account for the assets and activity of the state projects. 



To the Commissioners and 
Executive D irec tor 
South Tan gipahoa Parish 
Port Com m ission -2- M arch 14

, 2002 

W e noted im material instances of nonco mpliance which we feel should be presented to 
m anagem ent: 

Exec utive Order M JF 96-79 is applicable to all unclassified employees of the State of Louisiana. 
It requires that unclassified em ployees earn sick mad annual leave based  on years of service and credited 
m onthly. It was noted that the Executive Director is an unclassified employee and does not cam leave in 
accordance with the above referenced Exec utive Order. W e rec om m end the Com m ission's policy be 
review ed and changed  to com ply with Executive Order M JF 96-79. 

During the course of the audit it w as discovered that the Exec utive D irec tor is not contributing to 
the Louisiana State Employees' Retirem ent System . All state employees are req uired  to contribute to the 
retirem ent system . However, there m ay be spe~cific laws that exempt the Exec utive D irec tor from 
becom ing a m em ber of the System . W e recom nw nd that the Com m ission review the law s pertaining to 
m embership in flae retirem ent system to determ ine if the Executive Direc tor is req uired  to be a m ember. 

This report is intended  solely for the inform ation and use of the m anagem eut of South 
Tangipahoa Parish Port Com m ission an d the Legislative A uditor of the State of Louisiana and is not 
intended to be and should not be used by anyone other than  these spec ified  parties. 

M HC\ckr 

V ery truly yours, 

DUPLANTIER, HRAPM ANN , HOGAN & M AHER, LLP 
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April 2~;, 2002 

Danid F, Kyle, CPA 
Louisiana Legislative Auditor 
P,O. Box 94397 
Baton Rouge, Louisiana "]0804 

ID =B858869889 

Dear Dr, Kyle: 

W e offer the following co~cctlve action plan in response to the matters noted by our auditor in rite 
performance of the audit for the year ended Deoombor 31,2001: 

I. W e will change our monthly reconci]iafion procedures to require that the bank balance be 
agTeed 'to the general ledger balance. 

2, W e will establish a separate general Xedger to account for the state proj~t account as a capital 
project fund, 

3, W e wi ll account for the general fixed assets of the general fund in a separate general ledger 

4. W e will comply with Executive Ord,~ M P~ 96-"]9 regarding the earning of annual and sick 
leave by the Commission's unclassified employee. 

5. W e will research the neoessit3' of offenn~ membership in the retirement system to all 
unclassified employees and will comply with the appbl~able requirements, 

W e tru~ that this response is edeguato, If further information is required, please notify us 
immediately. 

Sincerely 

President 

SOUTH TAN GIPAH OA PARISH PORT COl%[M ISSION 
168 W e~ Fltekor),. Ponchatoula bouishrm "/04,S4. (504) 88S-9809 

F~  (~ ) S8@9389 
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